Appendix E

TREASURY MANAGEMENT STRATEGY STATEMENT AND ANNUAL
INVESTMENT STRATEGY 2020/21

Investment Instruments and Credit Criteria

Investment instruments used for the prudent investment of the Authority’s cash
balances are listed below under the ‘Specified’ and ‘Non-Specified’ Investment

categories.

Specified Investments — are those investments offering high security and liquidity.
All such investments will be in sterling, with a maximum maturity of one year,
meeting the minimum ‘high’ rating criteria where applicable. Table 1 below shows the
credit rating criteria used to select with whom the Authority will place funds:

Table 1: Specified Investments and Credit Criteria

The minimum credit ratings criteria the Authority use will be a Short Term rating
(Fitch or equivalents) of F1 and a Long Term rating of A-. There may be occasions
when the counterparty ratings from one rating agency are marginally lower than
these ratings but may still be used. In these instances consideration will be given to
the whole range of ratings available or other market information, to support their use.

Credit Criteria | Maximum Deposit | Maximum Period
UK Government
Debt Management
Office (DMADF) N/A £75m 6 months
UK Local Authorities | N/A £10m each 1 year
UK Government UK Sovereign £10m 1 year
Treasury Bills Rating
Term deposits with Blue /Orange 12 months
individual bank or Red £5m each 6 months
building society Green 100 days
entity No Colour Not for use
Certificate of Blue /Orange 12 months
Deposits with banks | Red £5m each 6 months
and building Green 100 days
societies No Colour Not for use
Money Market AAA £5m each Liquid
Funds
*(CNAV,
LVNAV,VNAV)

*CNAV- Constant Net Asset Value
LVNAV- Low Volatility Net Asset Value
VNAV- Variable net Asset Value
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Group Limit — A group limit is the maximum exposure that can be held in total
across a group of entities which fall within a single parent. For example, Bank of
Scotland PLC falls within the group of Lloyds Bank PLC, therefore no more than
£10m can be invested across the group.

A Group limit of £10m will not be exceeded.

Non-specified Investments - are all sterling denominated, with maturities in excess
of one year. A maximum of 25% may be held in aggregate in non-specified
investments. Table 2 below shows the counterparties with whom the Authority will
place funds:

Table 2: Non-Specified Investments

Credit Criteria | Maximum Deposit | Maximum Period

UK Local N/A £5m each 3 years
Authorities




